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VI Semester B.Com. Examination, May/June 2019

COMMERCE
6.3 : INCOME TAX-II
(CBCS) (F+R) (2016-17 & Onwards)

Time : 3 Hours ; Max. Marks : 70

Instructions : Answer should be written completely either in English or Kannada.

.

PN — 2/ SECTION - A
1. oIRIPmeute 5 WwITINGR wvgdr. TS WWTTIN 2 BoINSL. 5x2=10
Answer any Five sub-questions . Each sub-question carries Two marks .
(a) =& Q00Ted 2
(2]
What is Profession ?
(b) FFTTT CPBT, FOWLBOINTN, AFFOTWTITIT oLy, WPFNIR, 9.

Mention any four admissible expenses while calculating income from
Business.

(c) OeForRp WOoBZeY TP Q0TI 2
What is Long Term Capital Gain ?

(d) Bwo 80GGA ¥ROHYT JWOFI 9.

/ State the provision U/S 80GGA.

(e) 30K R0y XFrd PITo IIrivowdeH 9
What is Tax Free Government Security ?

() 300 80G ®AOHYS Jeednineg Tz cIPPTTAR 2 WEoNYT Je 100 o,
BIODWIBTT BeednRnvy, BHOA.
Mention any two no limit 100% deductible donations U/S 80G.

(g) BT =enoxd IET Sr8 T 2,10,000 (dIY), Fovplantwie] f»%t: mgm‘q{
BOTEBENO.

If net income from horse race is ¥ 2,10,000, find the Gross amount.

P.T.O.
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Qyen — © / SECTION - B
CRRP)TTOR 3 eu_‘;ﬁu_tﬁ%’-ﬁ WIOA. B3 TJN 6 VoOIAD. 3x6=
Answer any three questions . Each question carries six marks.
2. X XTPRD 45 INFT Tseod Aok, 07 [aF 2018-19 § IoDTOMTO B4
3YNT &Ja"\saf::n:br‘it’éai}at éf‘é'ﬁua%ﬁ
(a) HeITT BTOD (FoBDHAT) T 2,80,000
(b) IFoD FIT WD (FoWHABT) T 90,000
(c) e D BT T 30,000
X ©z:0 3oriod BRSBMOFIONT, 301 JIxE 2018-19 § ﬁoméo@caca
Mr. X, resident in India, aged about 45 years, submits the following information
for the A.Y. 2018-19.
(a) Income from Salary (computed) ¥ 2,80,000
(b) Income from House Property (computed) ¥ 90,000
(c) Life Insurance premium paid ¥ 30,000
Calculate his tax liability for the A.Y. 2018-10.

3. B3 3UNT IFPNY BRowedE BT TOWTOWNE FoWOFT BTeod o1 FooWToD
oLy, RoFTwN DFOR.
(a) ©UIY WOTWY TH,
(b) 3 BH 2w T IF
(c) =e® ajwamd&;ow vT IR
Briefly explam IT Provision for set off and carry forward of the following

losses.

(a) Short term capital loss
(b) Loss from property

(c) Speculative business loss

4. O¢ UeT wID SHHFF JIRe 2017-18 3 ToworTIod 8 YN BRBINTI),
ﬁhoamd
(a) X IO 00,000 3¢ S Tog HIT TEeS JTFOT FTINW
(b) T 4,00,000 3¢ 6 ABC ﬁoe,,\"nm, TROTZND
(c) T 3,60,000 3¢ 10 PQR gomaodh 3or :b)i TOOTINL
(d) ¥ 1,50,000 3¢ 5 HDFC 0% 300,
(e) ¥ 3,50,000 3¢ 6.25 ICICI & oo
() ¥ 2,50,000 3¢ 8 IDBI I O,

Qmo0% 1.12.2017 Totd 3¢ Ter® Eﬂuact ABC 30T200 TooTg SNYR, :b?;@c}amd =3
POTING e &:Egao\i‘.wo% BT DT0F T FRE wAT 15 DH ’Fowr' 15
SNHIT.

3R BRF 2018-19 6 ©TPODWMLHOZ VW0 VIT TRVNYOT NPT STIBODHR,
F0RHLABOD.
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Mr. Ramesh has the following investments for the Financial Year 2017-18 :
(a) ¥ 10,00,000 5% UP Government Security

(b) ¥ 4,00,000 6% Debentures of ABC Ltd.

(c) ¥ 3,60,000 10% Tax free Debentures of POR Ltd.

(d) ¥ 1,50,000 5% HDFC Bonds

(e) T 3,50,000 6.25% ICICI Bonds

() ¥ 2,50,000 8% IDBI Bonds

On 1.12.2017 he sells Debentures of ABC Ltd on which date of interest
is June 15 and December 15 every year.

Calculate his income from other sources for the AY. 2018-19.

5.  <wmood 301 008 300 80-C ©80HY wHT ClRFPTRHETH 5 LoINTI), SYA0.
©0308¢, B FOOTY FWOLUTWOT NOF BAIBW, S¥A.

Mention any five items qualified for deduction U/S 80-C of IT Act. Also
mention the maximum amount of deduction allowable under this section.

6. OmTOF w0 4, 2017 TOW IO LOLRTI IOMERT INTHLOD D9L0R0PIT T
ZRMWOD, X 75,00,000 & BR0 eﬂw ' W, TERVORI), ﬁm%md 2w
o T mmmm * 15, 18 ,000 19 1, 2007 CSO :DE}GD.«:CSB&
ijca TRBE 15, 2018 Towd BWB MReRerd TREBTYRT T m&xo\nab

X 10,00,000 Smﬁaﬁq ﬂJ&hoi SDBGCMCT%G’.

cL
Go
o Qs

i
o
kS
O

Beorhe) BT BeE 08 2006-07 : 122 303 2017-18 : 272, 3018 JI®F 2018-19§
FONTOMWOZ WOBWIY TBLIWN, Z0@IGRND

Srihari sells agricultural land situated within the municipal limits of
Bangalore for ¥ 75,00,000 and paid 2% commission on July 4, 2017,
which was purchased by him on March 1, 2007, for ¥ 15,18,000. On
15th March 2018, he purchases a rural agricultural land for ¥ 10,00,000.

Compute his income from capital gain for the A.Y. 2018-19 . CII for the
years 2006-07 : 122 and 2017-18 : 272.

P.T.O.
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Sy — 4 / SECTION - ©
SRPweEde 3 TIATH WOk, TE TIN 14 VOINW. 3x14

-5

Answer any three qucstions‘ Each question carries Fourteen marks.

7. 85 FYNT QRODNYOT ¢ TRRY YNT QYT MWRONTOT WOT SRODT, 301 JRF
2018-19 5 iofxﬁc o3 gom &@o&‘cﬁ)
(a) GIDIINTOD Lol TxEs T 3,20,000 (83 SHoodm®, NYILY IRAT a;’zgd
’\’ 20,(}00)
(b) QBerzsD Foge®mS X 35,000 BT, X FOTRCOW TIBOHTY,
(c) == T oriwd ¥ 40,000 Yo wwar ot m&'*ow@, AR, B FFOD
3¢ 40 O RNTR, YOI =ann T 30, 000 TS Sonen eI, B3 FYR
AT D air-#%*-&% 2®¢ I FHes m&m@g&
) =g Re3ok 3oR’ T 12,000
2) & T 10,000
) oy, DwF T 15,000
(d) BEWS, ODOZRFTTUR W& ot LRNCWOT WOT e #3eaF X 60,000. &3
3o ST u}mrr‘e}ab e %’wod

(99

L

—_— e~ —
w —

(e) COETITILT B FROICT Wor Ywood T 3,50,000

() DD BeRYeR, JROI, T 90,000 (AFY). 85 YTODIW, NYTL IPRT
D@ T 15,500

(g) BToFEIT ZTFO R3O0 wow e T 4,00,000 (rw'é)\))

(h) 083 BeReSe0T worw W BJee ¥ 90,000 (dTF)

(1) &oTw VAPET YAWOT wow e T 1,50,000

From the fol]ow;}g information of Mr. Pranesh compute his income from

other sources for the AY. 2018-19.

(a) Royalty from textbooks ¥ 3,20,000 (expenses incurred in earning
royalty income ¥ 20,000)

(b) Director sitting fee received from X Co. ¥ 35,000

(c) He is residing in a rented house on a rent of ¥ 40,000 P.M. He
sublets 40% of the house to a subtenant on a rent of ¥ 30,000 P.M.
He has incurred the following expenses on the entire property.

(1) Municipal tax T 12,000
(2) Insurance ¥ 10,000
(3) Repairs ¥ 15,000

|i
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(d) Rent from letting of building along with machinery ¥ 60,000 P.M. He
claims the following expenses.

(1) Depreciation I 45,000
(2) Repairs T 32,500

(e) Income from agriculture in Rajasthan ¥ 3,50,000

(f) Insurance Commission received ¥ 90,000 (net) and expenses incurres
in earning insurance commission ¥ 15,500

(g) Winning from Karnataka State Lottery ¥ 4,00,000 (Gross)

(h) Interest on Bank Deposit received ¥ 90,000 (net)

(1) Share from HUF ¥ 1,50,000

8. &f AQ0WTW B IYNT LRORNYR, WHNAWRT :

(a) FeIIT oD (30BWART) T 10,50,000

(b) &= é BTOOH (FoddW) T 2,50,000

(c) mofm 3333 Perdooon worw eweod T 45,000 (‘aﬁﬁ)

(d) ﬁuwﬁ HRWIOT IBW I T 70,000 (?3% 7)

(e) 2R D B3 T 70,000

() PPFR 6&3& xee T 30,000

(g) =RIT SHFoD AR LT onvn ¥ 12,000 (w=oR o:qu DRT DRCNY)

(h) =083 T=F, @5 SRTT B da: w300 WAL XEERODO HeF X 35,000.
(PVRODI), BT JoTION Foees 5 IRTDIRYOINT. ©B[T I0T L0 ar‘r\‘.@sdo)

9¢ A ©TT YONNTL TWIOIWNT, JeIT, LFwpond IJwohwed. IO IR

2018-19 § ”ﬁod:::)“m:foé &e A ¢ jd 23, STWORNTR, ﬁodm&&%e&@

Mr. A submits the following information :

(a) Income [rom Salary (computed) ¥ 10,50,000

(b) Income [rom House Property (computed) ¥ 2,50,000

(c) Interest on Bank Fixed Deposit ¥ 45,000 (net)

(d) Winning from Horse Race ¥ 70,000 (net)

(e) Life Insurance Premium paid ¥ 70,000

(f) Contribution to PPF ¥ 30,000

(g) Rent paid towards residential house ¥ 12,000 P.M. (He doesn’t own
any residential housc)

(h) Medical Insurance Premium paid by crossed cheque T 35,000 (Policy
is taken on his father, who is a senior citizen)

Mr. A is physically handicaped person with severe disability. Compute

his Total Income for the AY. 2018-19.

Pthol
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31-3-2018 é “‘oa‘uoumaioé waﬁg

203,375 z TR 2
i, RVOPT é‘:u: 25,000| dow ?u&_.;,‘oﬁi HOWY
i1, 3O ROTONOT WO &e) 2016-17 8,000
2017-18 2,60,000 2017-18 24,000
2018-19 20,000 2,80,000( 2018-19 2,000 34,000
i, Jﬁv Gelelo oW zﬁc‘va. 2,75,000| o0oT wLed BN 24,000
) ) 50T B8, TOZREFTS 62,500
A, Noednvol wod WWENeS 78,000 <
DuHFRLD
R, 5,330 HIJFOROT woT
25,000 dom Loch RIPBT T 3,50,000
ROLRRH
A, e BRe Beo 60,000| 0% 0T Begrisd . 45,000
A, 29,0800 IWT O 3,00,000| 00T FODYE VeFND 18,000
) bow DOl TRAT 60,000
i, DWer3s3 Do, 10,000
¥ ricegodog, F3eon
A, %o BEE — BRI 90,000| ooz Hoeh WRBS 3T 12,000
TEE TR a‘miﬁ
R, oddeod TOTACWOD Lo 45,000 dow CA ﬁom:ﬂﬁ 8%:5 25,000
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ool T el Wi 40,000
[ololm] woa’écﬂ 3-33% 3,97,500
11,88,000 11,88,000
VIT FSNEH
(1) It 400, OBIT 5523 EypraTalovwnlalaf
(2) BEIedOD ﬁr’*ﬁmo #n OT008 15-12-2017 Jord 00D wvIadeeNsoanss.
(3) ATdcoT 20T IR RRATS T 20,000 TR, THITEY DAY,
(4) 3Je 60 I, LROT TOVTWI, ﬁwamﬂ VTo3ReNITINT.
(5) 503 ed Fe 15 Jmrg woRe NHICN0Z DR FIXT HIINY Hoed
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Sri Ram is a leading chartered Accountant at Mysore. He keeps his book
on cash basis and his summarised Receipts and Payments A/c for the

year ending 31-3-2018 is given below :
Receipts and Payments A/c for the year ending 31-3-2018

Receipts At Payments SRt
el yments
) ) )
To opening Balance b/d 25,000| By staff salary
To Tax Consultancy Fee 2016-17 8,000
2017-18 2,60,000 2017-18 24,000
2018-19 20,000 2,80,000| 2018-19 2,000 34,000
To Audit Fee 2,75,000| By Office rent 24.000
To Gift from clients 78,000 By Audit expenses 62,500
‘o R ation f
b lem'unera‘t e By purchase of car 3,50,000
Professional journals 25,000
To Special commission 60,000| By car expenscs 45,000
To Loan from Bank 3,00,000| By Personal expenses 18,000
. Purchase of offi 60,000
To Director fee 10,000 By Purchase of office
computer
Py 12,000
To Share from H.UF giohg| LY ruranass af
professional books
To Dividend from Indian By C.A. Institute 25,000
. 45,000 -
Company membership fec
By Repayment of Loan 1,20,000
By Interest on Loan 40,000
By Closing balance C/d 3,97,500
11,88,000 11,88,000

Adjustments :
(1) 40% of car expenses arc in respect of personal use of Car.

(2) Office Computer was purchased and put into use for profession from

15-12-2017.

(3) Cash gift of ¥ 20,000 received from Client was not recorded in the

books.
(4) 60% of loan from Bank was used for profession.

(5) Depreciation is allowed at the rate of 15% P.A. on car and 40% P.A.

both on computer and professional books.
Calculate his income from profession for the AY. 2018-19.

P.T.O.
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10. d¢ ©RU0ES ¥EO woyy WA IWW 5502 31-3-2018 © @oéﬁ:
WTODRL (%) WWOLNLO )
N S00RT JTBNW 90,000| oo :0TDE 7,50,000
AEREDISISATAL=N 1,80,000| oo @O%CS XOB 1,35,000
R 309 24,000 coon womRy, TET D Y 25,750
(20T 2$30%T)
A apohod Towd 45,000| o®ow me TIW edT W 90,000
i S8 wWodeegs B, 12,000 osvom o8 3e3cd wvovod 10,000
030D WH
R 3o O 5,000
R soeod Ion 10,500
i -?'Jdﬁ:J B ez 3010
- = 16,250
%
A OB DB Jewo 301
oy = 20,000
R 508 eS IRFP 30,000
A 500F FPnisd 28,000
R DeedowdF O 1,20,000
R &Epe AodwegEnen 75,000
O, WIC* @:ajMGc'ﬁfuar'ﬁ Ao
cdeedny
R WORRYE edT W 15,000
R soood 301 doTI 60,000
i SV OpTA! 2,80,000
10,10,750 10,10,750
——— —
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Q3T AWORND :

ks

S R

00 ToMe VOIT TR VB, Je¢ 100D, BB WYY, WoeTBUONT.

9, BodeeEs BHuED, Inch GRXHY dR@ETING.

Je 70 50T By [THOOE, YVTRRNFCING.

Herdor o, DI0F 1-7-2017 Totk DO VTSR ENFRNT.

Jo% P Fewo 307 JLOWI Terke YD 30N Quonsd meabow T 3,000
%5% w3 Aesw Ioroda, TR T 2,500 meod Sorioh, JoR Ty IQRD

=NowWBToN ﬁégu_caﬁﬁ'.

3o [He 2018-19 § ©ZobeendEod IRTOTHOW WOu LTWRONHBI), FORELBAD.

The profit and loss A/c of Mr. Abiram for the year ending 31-3-2018 is
given below :

Particular ol Particular BIRE,
®) ®)
To Opening stock 90,000| By sales 7,50,000
To Purchases 1,80,000| By closing stock 1,35,000
To Wages . 24,000| By Bad debts recovered o i
Previously disallowed g
To Staff Salary 45,000| By Interest on Debenture 90,000
To Audit fee 12,000| By Interest on P.O. SB A/c 10,000
To Bad debts 5,000
To Income Tax 10,500
To GST Paid 16,250
To GST Provision 20,000
To Depreciation on car 30,000
To Car Expenses 28,000
To Patent Purchased 1,20,000
75,000

To Contribution to
National Laboratory for
Science Research '

To Interest on capital 15,000
To Income Tax Provision 60,000
To Net Profit 2,80,000
10,10,750 10,10,750

P10,
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Adjustments :

1. Both opening and closing stock were under valued by 10%.
2.  Audit fee was paid in Cash.

3. 70% of car expenses are relate to use of car for business,

4. Patents was purchased and put into use for business from
15t July 2017.

5.  Of the GST provision and Income Tax provision GST of ¥ 3,000 and IT
of ¥ 2,500 were paid before filing the return,

Compute his income from the Business for the AY. 2018-19.

&f YTOW® QOWTWL B FYNT BAONI, BHFE SHE 2017-18 0Y SR0OT0.

(a) =ORT DI : o[D Tt DIod, 1998-99 TY T 5 25,000 w?’&j'i) CoLN)
DOEQAWRT. AW 1999-2000 d@ ﬁuﬁawﬂ BRBR0DE, ¥ 20,000 & ﬁwmd
TonS ;imbaom T8 ':.imocb:i, 2008- 09 o9 ¥ 3,80, 000 MJES afm@ %ﬂmd
B3 DIOD RJ"OJ, odnesd 33 amuﬁ 1-4-2001 —oce X7 2'3 ,000 ""‘d;@u
Hmpow 30-6- 2017 goth & @mob, T 98,000,000 6 =00, -‘E)ﬁﬁ Be 2 da:ig:;
Spievacy &r‘ud@“d Tone QD08 18 12-2017 UOV.L 2WOTR BRI :néo\jaaica
4 35 00, OOO ﬂd Of&mdﬁa’g

(b) A BoTIOD O FTINW : 2014-15 Y =TI, X 5,00,000 ﬁn L0eBA
b0 30-6-2017 ot T 5,75,000 6 6_36

(c) =owd TRV C@Sﬁ : AU, HToF 30-9-2017 I X 48,000 é‘@’“’i NDOH
=&, T 50, OOO% Cmucﬁ 16-12 2017 TotR =Wpokd :’u‘::@a"%ﬁ.

(d) 2335 &5250eMED uoéﬁ "‘d& 2012-13 ©9 X 6,50,000 S‘“@w& &f‘uo) Do
aim& QTe0% 1'5 02- 2018 UOC".D < 65,00, 000@ :."mt‘:md

ﬁi‘ang:dd Mﬁécﬁ : 2001-02 : 100, 2008-09 : 137, 2012-13 : 200,
2014-15: 240 f)ca_}: 2017-18 : 272.

301 wW=F 2018-19 6 b ORWOMWOZ YWT WORWOY TTLWR, FOBLBOWD.

o,
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Mr. Anand sold the following assets during the financial year 2017-18 :

(a) Residential house : It was purchased by him during 1998-99 for
T 5,25,000. He has constructed an additional room during
1999-2000 for ¥ 20,000 and first floor during 2008-09 for ¥ 3,80,000.
The Fair Market Value of the house on 1-4-2001 was ¥ 7,25,000. He
sold the house on 30" June 2017 for ¥ 98,00,000 and paid 2%
commission. He purchased a new residential house on
18" December 2017 for ¥ 35,00,000.

(b) Debenture of A Co. : It was purchased by him during 2014-15 for
¥ 5,00,000 and sold on 30" June 2017 for ¥ 5,75,000.

(c) Personal Mobile Phone : It was purchased by him on 30'™ September
2017 for ¥ 48,000 and sold on 16" December 2017 for ¥ 50,000.

(d) Personal gold ornaments : [t was purchased by him during
2012-13 for X 6,50,000 and sold them on 13th Feb. 2018 for
¥ 65,00,000. CII for the years 2001-02 : 100, 2008-09 : 137,

2012-13 : 200, 2014-15 : 240 and 2017-18 : 272.

Calculate his income from capital gain for the A.Y. 2018-109.

-00o0 -




